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Historically, short-term Bitcoin holders had 10 – 19% price appreciation before selling. The current profit and loss ratio is –1%,
indicating that short-term traders are not incentivized to sell at the current price. Long-term Bitcoin holders have a profit and
loss ratio of 5%, indicating that they can sell and realize gains; however, long-term holders have historically sold only after
reaching a profit margin of 15%. This holding pressure is leading to a network-wide accumulation trend.

Key Takeaways
ý

ý

Bitcoin sentiment on crypto social media has recently dipped to its
lowest level since July 2018. In the last 15 days, mentions of Bitcoin
on social media have dropped 63.7%.
Bitcoin’s correlation with the S&P 500 index hit an all-time high of
nearly 0.8 in the first week of July.

ý

ý

Despite the low social media sentiment and high correlation with
stocks, Bitcoin’s on-chain transactions are the highest they have
been in 2 years.
Funding rates for perpetual contracts on Bitmex have stagnated,
showing that neither long traders or shorters are confident enough
to make a strong position in derivatives.
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Reviewing Social
Media Sentiment,
Correlation, and
Derivatives

Market Analysis Social Media Sentiment
As you may have noticed in the past couple of weeks, the
community’s attention has been gradually shifting away from the benchmark
cryptocurrency to a growing list of rallying alts.

Bitcoin’s mentions on crypto community channels last peaked on the day
of the halvening and have been in freefall since, further dropping by another
63.7% over the past 15 days.

The waning crowd interest in Bitcoin is supported by data from over 1000
crypto social channels, which points to an ongoing decline in Bitcoin’s social
volume (amount of BTC-related mentions).

Furthermore, according to our sentiment algorithm, Bitcoin-related sentiment
on crypto social media has recently dipped to its lowest level since we started
tracking social data back in July 2018.
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Market Analysis Social Media Sentiment
The overwhelmingly bearish sentiment doesn't necessarily spell ‘disaster’ for
Bitcoin’s short-term price action. Historically, it has been the extremely bullish
sentiment that has often coincided with Bitcoin corrections, as the hype peaks
and whales ‘dump’ their holdings on the market latecomers.

As you can see on the above chart, several local BTC price tops in the last year
- including both 2019 peaks - were accompanied by a strong growth in bullish
BTC sentiment. Conversely, most Bitcoin rallies in the past year originated
from a predominantly bearish crowd bias.
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Market Analysis BTC vs S&P 500
On a 30-day rolling average basis, Bitcoin’s correlation with the S&P 500 index
hit an all-time high of nearly 0.8 in the first week of July, before dropping
slightly over the past 7 days. Even with the dip, the correlation between
Bitcoin and traditional finance remains higher than it was during the ‘Black
Thursday’ dump (its previous all-time high), once again putting in question

Bitcoin’s reputation as a ‘safe haven asset’ in times of global economic turmoil.
On July 15th, the S&P 500 index rose to a 35-day high of 3226.56, despite
an ongoing stall in the U.S. recovery and a concerning growth of new
Covid-19 cases.

30-day rolling correlation

30-day rolling correlation between Bitcoin and the S&P 500 index, last 5 years
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Market Analysis On-chain
Despite Bitcoin’s prices oscillating within a corridor referred
to as consolidation, the amount of daily addresses interacting with (sending
or receiving) Bitcoin remains in a strong uptrend, peaking at a 2-year high
of 1,084 million active addresses on July 7th. Compared to the last 2 weeks
of June, Bitcoin’s average daily active addresses grew by an additional 6% over
the last 15 days.

price action, with long-term divergences between the two being relatively rare.
Historically, these types of divergences (active addresses rising, price declining
or stagnating) had been a positive sign for Bitcoin’s market action.
It’s also worth mentioning that the last time we’ve seen these levels
of Bitcoin’s on-chain activity was July 2019 - right before Bitcoin’s drop
from $12,600. That said, the market context is now entirely different, with
Bitcoin’s price showing no signs of appreciation the way it did throughout last
June.

The latest uptrend marks a curious chapter in Bitcoin’s history. For much of its
lifespan, the coin’s daily active addresses have loyally mirrored its short-term
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Market Analysis HODLing Continues

The ongoing accumulation trend can also be observed on Bitcoin’s mean
dollar invested age (MDIA), which visualizes the average ‘age’ of all the dollars

invested to buy Bitcoin over time. Put simply, a rising slope - like the one
BTC exhibits since the ‘Black Thursday’ dump - signals a network-wide
accumulation trend, while dropoffs point to possible distribution and
an increased movement of BTC between network addresses.

Percent of coins active last 1 year

The percentage of active Bitcoin in the last year drops to all-timelow
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Market Analysis HODLing Continues
Historically, Bitcoin’s MDIA starts to shift downward around the middle of a bull cycle and
finally bottoms out at its peak. Given the current market action, it’s perhaps little surprise
that Bitcoin holders are — on average — continuing to sit patiently on their bags.
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Market Analysis Profit/Loss Ratio
Bitcoin’s 30-day MVRV (Market Value to Realized Value) ratio - which tracks
the average profit/loss of all addresses that acquired BTC in the last 30 days
is presently hovering around 0.96. This indicates that short-term BTC holders
are - on average - slightly below breakeven at the moment, down -0.96%
on their initial investment.

MVRV levels around previous price tops can reveal the ballpark profit margins
at which BTC’s short-term holders were comfortable selling in the past.
A yearly view reveals that Bitcoin’s 30-day MVRV ratio tends to peak around
local price tops between 10%-19%, indicating that short-term holders were
typically 10-19% in profit before selling. The current MVRV level of -0.9%,
in comparison, shows little incentive for short-term Bitcoin holders to sell,
leaving room for potential price appreciation at the end of consolidation.

As a rule of thumb, the higher the MVRV ratio gets, the more likely it is that
holders will start to exit their positions and take profit. As a result, analyzing

30-day MVRV ratio
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Market Analysis Profit/Loss Ratio
Similarly, the 365-day MVRV ratio is presently hovering around 1.05, indicating
that Bitcoin’s longer-term holders are (on average) up 5% on their initial
investment. This time around, a yearly view reveals an ongoing ‘flattening’
of Bitcoin’s 365-day MVRV ratio, suggestive of increased conservatism and

Bitcoin's 365-day MVRV ratio vs BTC price, past year
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higher risk aversion among Bitcoin’s veteran holders. Even with that said,
Bitcoin’s current 365-day MVRV ratio falls quite a bit short from usual sell-off
points, and once again provides little incentives for holders to sell at current
profit margins.

16 Jul '20

BTC Price in USD

11

Market Analysis Derivatives
The current market indecision is fairly visible on the side of derivatives, as the
perpetual contract funding rate on Bitmex has flatlined at 0.01% for the past
7 days straight.

As a result, when the market is strongly bullish or bearish, funding rates will tend
to venture further out into positive or negative territory, respectively (as you can
see on the 6m view above).

Funding rates take the form of interest payments paid to short or longs, and often
tend to correlate with current market sentiment. When the funding rate is positive,
longs pay the shorts. When the funding rate is negative, shorts pay the longs.

At present, neither side of the coin seems confident enough to take a strong
position in either direction, perhaps dissuaded by the post-halvening price
action as well as Bitcoin’s ongoing ranging.
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This analysis was prepared by Santiment, a market intelligence platform that provides on-chain, social media and development information on 900+ cryptocurrencies.
Santiment develops tools, strategies and indicators to help users better understand crypto market behavior and identify data-driven investment opportunities.
Sign up to Santiment here:

Sign Up
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Fundraising Activity

Smart Vending Machine Maker
Popcom Crowdfunds $1.3M

Binance’s Second Acquisition
of 2020 Is Related to Crypto Debit
Cards

NGRAVE Raises Over $430K From
Hardware Wallet Crowdfunding
Campaign

SBI Invests $30M in B2C2, Largest
Proclaimed Market Maker in XRP

Investor: multiple, crowdfunding mechanism

Investor: Binance
Business scope: Cryptocurrency exchange
Headquarter: Malta (initially Chinese-based)

Investor: multiple, crowdfunding mechanism

Investor: SBI Financial Services
Business scope: Products and services
focused on securities, banking and insurance
Headquarter: Japan

Fundraising company: Popcom
Business scope: Smart vending machines
Headquarter: USA
Announcement date: July 5th, 2020
Funding amount: $1.3 million
JUL 05, 2020

Visit Page

Acquired company: Swipe
Business scope: Crypto-to-fiat Visa debit
cards
Headquarter: Philippines
Announcement date: July 6th, 2020
Deal size: unknown
JUL 08, 2020

Visit Page

Fundraising company: NGRAVE
Business scope: Crypto wallet
Headquarter: Belgium

Acquired company: B2C2
Business scope: XRP market making
Headquarter: UK

Announcement date: July 8th
Funding amount: $430k
JUL 08, 2020

Visit Page

Announcement date: July 1st, 2020
Deal size: $30 mln. (purchase of a minority
stake)
JUL 01, 2020

Visit Page
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Legislation
North America

US Army Seeks a Cloud-Based Solution to Track
Illicit Crypto Activities

US Regulators Take Joint Action Against Crypto
Firms’ Swaps Offering

The U.S. Army Criminal Investigation Division Command plans to use
a web application to track and trace
cryptocurrency transitions. The
application should come with the
ability to spot suspicious transaction patterns and interactions with other entities, and a link
analysis tool to facilitate the analysis of data.

Two related cryptocurrency firms,
“Plutus Technologies Philippines
Corporation” and “Plutus Financial,
Inc. d/b/a Abra”, have fallen foul
of United States financial regulators
for entering into illegal off-exchange swaps in digital assets and foreign currency. The CFTC
has required respondents to pay a $150,000 civil monetary
penalty and to cease and desist from further violations of the
Commodity Exchange Act.

JUL 14, 2020

Visit Page

JUL 14, 2020

Texas Regulators Take Aim at South African
Cryptocurrency MLM Scheme

JUL 09, 2020

The Securities and Exchange Commission and Commodity Futures
Trading Commission issued a joint
fine to Abra, a crypto portfolio app
that let users get synthetic exposure to traditional markets.
JUL 13, 2020

Visit Page

Visit Page

DC Bar Association Gives Nod to Crypto
Payments for Lawyers

The Texas State Securities Board has
shut down the activities of a South
African multi-level marketing
scheme, in which investors were
lured by a 10% monthly yield provided by algorithmic trading.

SEC and CFTC Fine Crypto Investment App for
Offering Synthetic Assets

IRS Wants to Track ‘Nefarious’ Privacy Coin and
Lightning Transactions

The District of Columbia Bar Association (DCB) released an ethics
opinion which states that lawyers
in the nation’s capital could accept
cryptocurrency as a form of payment as long as the fee is reasonable and objectively fair to clients.

The United States’ Internal Revenue
Service (IRS) is seeking information
and tools to help it trace transactions using privacy coins, layer
two protocols such as Lightning
Network and side chains like Plasma and OmiseGo (OMG).

Visit Page
JUL 01, 2020

Visit Page

JUL 03, 2020

Visit Page
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Legislation
Asia Pacific

South Korea Could Issue a Crypto
Capital Gains Tax as High as 20%

Chinese Police Dismantle $14M
Crypto Scam

Crypto taxation
in South Korea
could increase
to 20% for capital
gains. Proposed
amendments
to existing laws plan to classify cryptocurrencies as “goods,” rather than currencies,
when the transactions are executed for sale
purposes.

The Chinese authorities dismantled a significant
crypto-related
scam in Wenzhou,
which amassed
over 100 million yuan. The scammers told
their victims that they could send their cryptos
to a fake wallet address to receive a more substantial amount in Huobi Token (HT) in return,
but “investors” got a fake HT link instead.

JUL 13, 2020

Visit Page

JUL 09, 2020

Sri Lanka Central Bank Selects
Shortlist for Blockchain Proof-ofConcept
Sri Lanka’s central
bank has selected
a shortlist of three
firms to develop
a proof-of-concept (PoC) for
a shared Know Your Customer (KYC) facility
using blockchain, that would enable the government and the banking sector to securely
share and update customer data nationwide.
One of the three is reported to be an (unnamed)
foreign tech firm.
JUL 02, 2020
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Visit Page

South Korean National Assembly
to Discuss Crypto Transaction
Transparency

Malaysian Regulator's Shariah
Advisory Council Allows Digital
Asset Trading

The South Korean National Assembly hosted
a talk titled "How
to boost transparency in cryptocurrency transactions" on July 10, which
discussed such topics related to money-laundering prevention and the creation of a system
that oversees crypto transactions.

In an announcement
made
on July 7th Securities Commission
Malaysia’s Shariah
Advisory Council
declared that digital assets trading was permissible.

JUL 09, 2020

Philippine SEC Warns Against Crypto
Schemes

A man named Fok
Fook Seng of Singapore was found
guilty of operating a multi-level
marketing scam
linked to the cryptocurrency Ponzi scheme OneCoin. Since its inception, the OneCoin crypto
scam has defrauded investors of more than
$4.4 billion.

The Securities and
Exchange Commission (SEC )
of the Philippines
has warned the
public against individuals and groups engaged in unauthorized
crypto investments and trading, while listing
three unauthorized crypto Ponzi schemes. Those
involved in crypto schemes could face a fine
or 21 years of imprisonment or both.

Visit Page
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OneCoin Marketing Scam Operator
Fined $72,000 in Singapore

JUL 03, 2020

JUL 09, 2020

Visit Page
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Legislation
Europe, the Middle East and Africa

Texas Regulators Take Aim at South
African Cryptocurrency MLM
Scheme

Gibraltar Watchdog Grants License
to Belarusian Crypto Platform

Russian Court: Theft Of 100 BTC
Isn’t A Crime Because Bitcoin
Isn’t Property

Russia to Reportedly Investigate
an Allegedly Fraudulent TON
Offering in UK

The Texas State Securities Board has shut down
the activities of a South African multi-level
marketing scheme, in which investors were
lured by a 10% monthly yield provided by algorithmic trading

The Gibraltar Financial Services Commission,
or GFSC, issued a new distributed ledger technology license to the Belarus-based cryptocurrency platform, Currency.com, on July 6.

On June 30, a Russian criminal court denied
a motion to provide restitution to a victim
of what would in many jurisdictions be a felony, arguing that Bitcoin (BTC), as a virtual
currency, does not enjoy the same property
protection as other assets.

Russian authorities began investigating potentially fraudulent offerings involving the
company’s unlaunched token, Gram, related
to Telegram’s terminated blockchain project.

JUL 09, 2020
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Enterprise Blockchain Adoption
Supply Chain

Enterprise Friendly
Blockchain Tapping
Into Wine Supply Chain
Business

Chinese Supply Chain
Innovator to Develop
Blockchain System for
SMEs

Symbol, a blockchain project from
the NEM ecosystem, has developed
blockchain technology amid further
frauds in wine productions. Solution
will help wine growers and producers keep track of raw materials and
products at every stage of production and distribution.

Binance’s blockchain research institute in China has forged a strategic
partnership with a supply chain innovator to jointly develop digital
infrastructure for SMEs in the country. Partnership is aimed to develop a number of scientific projects
on supply chain management for
SMEs in order to bring China-based
brands to capital markets and global
audiences.

JUL 06, 2020

Visit Page

JUL 03, 2020

Blockchain Tech to Help
Spanish Cider Makers Fight
Counterfeits

Shipping Giants Piloting
Blockchain to Improve
Efficiency

Spanish cider makers Sidra Menéndez S.L. and Llagar Castañón S.L are
using the Telos blockchain to track
the production of their beverages. Consumers will be able to scan
QR code (which will be empowered
by blockchain) via SidraDOP app
to trace the origins of each bottle
of cider.

The Port of Rotterdam in the Netherlands has partnered with world-leading shipping companies to launch
a blockchain-based application which
is expected to replace the traditional
PIN code with a digital signal.

JUL 14, 2020

Report: $300B Worth
of Food Will Be Traced
Using Blockchain and IoT
by 2027
A report claims that the global food
industry could save over $100 billion
annually by implementing blockchain
and IoT technology.
JUL 12, 2020

JUL 12, 2020
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Enterprise Blockchain Adoption
Financial Services

Other Industries

Santander Adds Several Available
Regions For App in Partnership With
Ripple

Telefónica, Deutsche Telekom
and Vodafone Use Blockchain for
Roaming Settlement

Mercedes-Benz Manufacturer
Daimler to Collect Data Using
Blockchain

A bank entity Santanderin partnered with Ripple to construct One Pay FX as a borderless
blockchain-payment channel, which is now available to users in more than 20 regions. Ripple
empowers the platform by ensuring that user
transactions are transparent, fast and cheap
in terms of commissions.

Telecom giants - Spain’s Telefónica, Deutsche
Telekom, and British provider Vodafone - in partnership with blockchain startup Clear have developed blockchain solutions for the settlement
of roaming discount agreements. Solution will
help to reduce capital costs of telecom providers as it will provide roaming settlement within
minutes and support faster revenue recognition.

Ocean Protocol, a decentralized data exchange
protocol, and Daimler have partnered to develop a blockchain solution which will protect
the privacy of Daimler’s data while allowing
the information to be analyzed and aggregated
by third parties. The data collected by Ocean
Protocol can then be packaged for monetization
or shared to inform scientific or technological
research without privacy exposure for Daimler.

JUL 09, 2020

Visit Page

JUL 13, 2020

Visit Page

JUL 08, 2020

Visit Page

Cointelegraph Consulting
Cointelegraph Consulting offers bespoke research on digital assets and distributed ledger technology. Our services range from educational seminars, in-depth written reports and
consulting on enterprise blockchain implementation strategies. Cointelegraph Consulting’s team is led by industry veterans and ex-MBB consulting experts. To schedule a free 30-minute
consultation with Cointelegraph Consulting, send an email to consulting@cointelegraph.com
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Do You Have Questions about Digital
Assets and Enterprise blockchain?
Contact Cointelegraph Consulting for a Free Consultation

consulting@cointelegraph.com

Disclaimer
We do not accept any liability for any loss or damage which is incurred from you acting or not

You should carry out your own independent research before making any investment decision. Our

If you are unsure of any investment decision you should seek a professional financial advisor. We are

acting as a result of reading any of our publications. You acknowledge that you use the information

publications do not take the specific needs, investment objectives and financial situation of any

not registered investment advisers and we do not provide investment advice or recommendations.

we provide at your own risk.

particular individual into consideration and any investments mentioned may not be suitable for you.

We are not regulated by any regulating authority.

Our publications do not offer investment advice and nothing in them should be construed

You should not base any investment decision solely on the basis of the information that we publish.

The value of cryptocurrencies can fall as well as rise. Any information relating the to past

as investment advice. Our publications provide information and education for investors who can

The information we publish has been obtained from or is based on sources that we believe

performance of an investment or investment service is not a guide to future performance.

make their investment decisions without advice. The information contained in our publications

to be accurate and complete. Although reasonable care has been taken, we cannot guarantee the

Cryptocurrency prices may go down as well as up and you may not get back the original amount

is not, and should not be read as, an offer or recommendation to buy or sell or a solicitation

accuracy or completeness of any information we publish. Any information that we publish may

invested. You should not buy crypto with money you cannot afford to lose.

of an offer or recommendation to buy or sell any assets. Our publications are not, and should not

be wrong and may change at any time.

be seen as, a recommendation to use any particular investment strategy.

